& KGI Charn Issara Development
(CI.BK/CI TB)

November 18, 2015 Alert Thailand
Mkt.price (17 Nov 2015) Bt2.48 v v a
o o REIT !Eﬁ%iﬂﬁﬁﬂ1ﬁﬂ1ﬂﬂ1ﬂ1ﬂ Nﬁﬂﬂﬂﬂ]ﬁ!ﬂﬂiﬂ

KGl's estimates fair price Bt3.10

SAA Consensus target price N.A. o Yy A - - ' - o o A - o 2
NIMINNURUIS 1 TguneuBaInge C1 luBannliuwamsanivauliil 2559 aail
1) flnssmsiegerdaidladndind 1 nituay. Taeniaily Backlog $112u 3 Wuaw. nazau

Sector Property Development szHNeneae 7 Wuay. 2) fimswnelasamsasiuaua 2 yamnn 1, 150 Y 191n09
REIT luthalasana 3/59 Fus1ma CI ﬂwsmm"lsmnmumnmm 360 aw. el 15115zfi

Company  description: Uszneuganuian FINUKINZANTY CI A 3.1 17 (33 PE §3n0oaav3umSngd 8 1vh uaz yamnes  REIT tag

odansuning Taoiinnudernadiv Property fund A3gmsfnanyamningaugns)

amminmwaimmamwnmﬂmmﬂ 019

QiRA nazwzd maimﬂmuﬂ AU Ay ® REIT viyumaivla

Tufimeia wenvinil deaiaurlnsants

o
aoulalungamna 2181AuD5US Issara 1Az
ISSI

Tus9ll 25592561 CI Hupnihdunsndnadines REIT 01 4,650 au. uuadly 1) 3 59
Tasansadium mla 2 yar 125 viuaw. 2) 1 60 Tasamsun Gy ady gie-ian yam 2
Wiuaw. waz 3) T 61 Tasamsunn % v2é1 yam 1.5 Wivay. Tagamuduaen viEnzuls
A7 NNDI SPWPF (U5HMADTU 26%) &uilu Property fund wﬂaﬂiﬁnamiuimqmﬁﬂﬁwmw
PB band 904 Cl e 1 yas 2 inau. Lﬂuﬂm REIT (matazudauasalugelasung 2/59) #afl nod REIT 12
#na PF mm aunsadend g & c]m] wﬂmmmmaumwa WY CI ﬂﬂaﬂmumu"lmaamﬂ
Funindfinetiooni uaﬂmﬂuunmmf:mJﬁmaaumwammmmm REIT #aaziinld

Price, Bt/share (LHS); PB, x (RHS)

35

; :Z Lﬂmmﬂmm@mmnuw 1 wituav. neluil 62 mmmmiq'lﬂmwr’dmmmnhla
. TR WMW\J o7 » flasamsedamiBimiwdluilond 1 wituaw,
' ot P I -~ N T 4 o .
! Nﬁ,\vﬂw/‘J ganaianegefevesusinilasamsnidladndindn 1 viluay. uiiaily Backlog 1m0 3
N LE Wuaw. wazawszninneadin 7 Wuan. Tag 68% vewyamdanaruilulasamsiiinain
e e oI vzd it nazn g vaizd 32% HuTassnsfederdeluduiles
Source: SET o o o
" gouzmamsudesessuiumstivla
LLﬁ’ﬂmmin‘fﬁ@]i1dauwﬁy§uﬁﬁﬂ13mamﬁya@iadaummé’ﬁaﬁqu% (Net IBD/Equity) & Al
58 9D 2.1 M udiilousEmimsedunindisnes RET Wil 59 (s1szidiui’ls 360
a1, uaznszUARUAR 830 Al) SATIEIUSINEITARAAR TS 15 1 FeuTimazdadl
mmmmmiumiﬁgﬁaamu
" fszfiusnuvanzand 3.10 1M 1as Downside 1 2.10 UM
slsgiiunaumngauil 2559 ¥oe CI A 3.10 1M BamssawdugsiesEnin 1) 5300
aﬁwﬁwﬁ”wéﬁaémﬁa PE T 59 7 8 i 18 1.70 1™ (PE ﬂfjmﬁwﬁnﬁwé{mﬁa 8 1911) NU
2) Nod REIT (26%) 1Ay Property fund (33%) e (INAAARA 15%) 1&yan1 1.40 um Yz
Lﬁ‘ﬂi mmmun Downside 189 15% Iﬂﬂmﬂﬁmmmmﬁfﬁuw%wé’wnuﬁauﬁﬂaaﬂ@’ha
wuﬁumn o A 58 yamadIudIna 1INy 0.7 1n mmmﬂuuamﬂﬂaﬂﬂm REIT uag
PF fidlo 921l5215u downside 187 2.10 1 afi mm"lmanummmmﬁmﬂwmmwu CI
Year-end 31 Dec 2013 2014 2015F 2016F 2017F
Revenue (Bt m) 1,051 1,587 2,135 3,011 3,632
Gross Profit (Bt m) 355 502 811 1054 1271
Normalized Profit (Bt m) -311 -21 105 145 170
Net Profit (Bt m) 303 21 105 505 270
Analyst : EPS (Bt) 0.42 -0.03 0.15 0.70 0.38
Pathompol Laowirayasak EPS (%cha) 147.0 N.A. N.A. 379.9 -46.5
Analyst Registration No. 045337 P/E (x) 3.9 -72.1 17.0 3.5 6.6
Tel : (662) 658-8855 DIE ratio (x) 1.9 2.6 3.5 2.8 2.7
Email : pathompoll@kgi.co.th Net IBD/E (x) 0.7 1.3 2.1 1.5 1.4
Dividend Yield (%) 4.3 3.4 2.8 2.8 2.8
ROE (%) 22.7 -1.6 8.0 28.5 13.6

Source . Company data and KGI estimates

*The Company may be issuer of Derivative Warrants on these securities.
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Balance Sheet Profit & loss
As of 31 Dec (Bt mn) Dec-13A  Dec-14A  Dec-15F  Dec-16F  Dec-17F Year to 31 Dec (Bt mn) Dec-13A  Dec-14A  Dec-15F  Dec-16F  Dec-16F
Total Assets 4,130 4,885 6,535 7,264 7,900 Revenue 1,051 1,587 2,135 3,011 3,632
Current Assets 2,891 3,649 5118 5,878 6,281 Cost of Goods Sold (696) (1,085) (1,324) (1,957) (2,361)
Cash 262 307 312 105 170 Gross Profit 355 502 811 1,054 1,271
Accounts Receivable 36 60 80 113 136 Operating Expenses (570) (506) (598) (753) (908)
Inventories 2,222 3,026 4,470 5,405 5,719 Other incomes 52 41 41 41 45
Non-current Assets 1,239 1,236 1,418 1,386 1,620 Operating Profit (163) 37 254 342 408
Investment in Associates' 656 644 632 770 1,002 Depreciation of fixed assets 48 17 49 17 17
Investment property 199 197 220 220 220 Operating EBITDA (116) 54 303 359 425
PP&E Net 76 89 260 90 92 Non-Operating Income 16 15 16 16 16
Total Liabilities 2,496 3,278 4,635 4,909 5,324 Interest Income 16 15 16 16 16
Current Liabilities 1,504 2,011 2,821 2,945 3,360 Other Non-op Income 0 0 0 0 0
oD 1 3 50 50 50 Non-Operating Expenses (67) 41) (68) (62) (64)
A/P Net 337 423 569 802 967 Interest Expense (67) (41) (68) (62) (64)
Current portion of LT 434 807 1,420 1,000 1,100 Other Non-op Expenses 0 0 0 0 0
Accrued revenue 492 536 540 850 1,000 Equity Income/(Loss) 36 49 60 65 65
Long-term Liabilities 992 1,267 1,814 1,964 1,964 Pretax Income (179) 60 263 361 425
Debenture 299 499 797 797 797 Current taxation (38) (33) (53) (72) (85)
L-T loan 526 601 850 1,000 1,000 Minorities (94) (47) (105) (145) (170)
Total Equity 1,633 1,606 1,900 2,355 2,576 Extraordinary items 614 0 360 100
Paid-Up Capital 720 720 720 720 720 Net Profit 303 21) 105 505 270
Premium on Share Capital 24 24 24 24 24 Norm. Profit (Net of Hedging) (311) (21) 105 145 170
Other Surplus (Deficit) 34 35 35 35 35 EPS (81 0.4 ©.0) 01 07 0.4
Retained Earnings 558 487 542 99 1,216 Source: Company date, KGI Research
Treasury Stock - 4 4 4 4
Shareholders' Equity 1,337 1,262 1,317 1,771 1,991
Minority Interest 297 344 583 584 585

Source: Company date; KGI Research
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Project Value Previous

i=m pojeEt (Btmn) transferred (%)

Current Project
Project in completion

1 The Issara Ladprao 2,786 91 7 2 0
2 Issara Village Cha-am 170 65 25 8 0
3 Baan Thew Talay phase 1 2,085 27 40 12 4

Project under construction
Residential Condominium

4 1551 Condo Suksawat 1,900 15 40 23
5 Issara Collection Sathorn 807 7 30
6 The Issara Chiang Mai 762 20
7 Baan Thew Talay phase 2 1,920 6 30 20
8 Baan Thew Talay phase 3: BLU 1,506 30
9 Baan Sita Wan Pak-chong 800 8 14 14 14
10 [Baba Beach Club Phuket 3,020 20 25
Total Current Project 15,756 Btmn
Upcoming Project
Housing
1 Baan, Rama 9 1,330
2 Baan, Bangna 1,580
3 1U Residence & Villa 294
4 Sri Panwa Residence (1 Unit) 250 100
Total upcoming project 3,454 Btmn
Grand total 19,210 Btmn

Source: Company date, KG/ Research
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KGI Locations China Shanghai Room 1907-1909 , Tower A, No. 100 Zunyi Road,

Shanghai, PRC 200051

Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,

Shenzhen
Shenzhen, PRC 518008

Taiwan Taipei 700 Mingshui Road, Taipei, Taiwan
Telephone 886.2.2181.8888 - Facsimile 886.2.8501.1691

Hong Kong 41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800

Thailand Bangkok 8th - 11th floors, Asia Centre Building
173 South Sathorn Road, Bangkok 10120, Thailand
Telephone 66.2658.8888  Facsimile 66.2658.8014

KGl's Ratings Rating Definition

Outperform (OP) The stock's excess return* over the next twelve months is ranked in the top 40% of KGl's coverage
universe in the related market (e.g. Taiwan).

Neutral (N) The stock's excess return* over the next twelve months is ranked in the range between the top 40%
and the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan).1.3

Under perform (U) The stock's excess return* over the next twelve months is ranked in the bottom 40% of KGI's
coverage universe in the related market (e.g. Taiwan).

Not Rated (NR) The stock is not rated by KGI Securities.

Restricted (R) KGlI policy and/or applicable law regulations preclude certain types of communications, including an
investment recommendation, during the course of KGI's engagement in an investment banking
transaction and in certain other circumstances.

Excess return = 12M target price/current price-

Note When an analyst publishes a new report on a covered stock, we rank the stock's excess return with
those of other stocks in KGI's coverage universe in the related market. We will assign a rating based
on its ranking. If an analyst does not publish a new report on a covered stock, its rating will not be
changed automatically.

Disclaimer KGI Securities (Thailand) Plc. ( “The Company” ) disclaims all warranties with regards to all information contained herein. In no event

shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or profits, arising by
utilization and reliance on the information herein. All information hereunder does not constitute a solicitation to buy or sell any
securities but constitutes our sole judgment as of this date and are subject to change without notice.

*The Company may be issuer of Derivative Warrants on these securities.
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